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Recent developments
 
IFRS

Projects:
Further deliberations on the insurance project in April, May,  
June and July IASB meetings.
Further deliberations on the leases project in April, May, June  
and July IASB meetings.

IASB provides updates on the disclosure initiative project.
Click here for the latest IASB work plan.

New Standards, Interpretation or Amendments:
IFRS 9 Financial Instruments published
IFRS 15 Revenue from Contracts with Customers published
IASB clarifies acceptable methods of depreciation and amortisation
IFRS 11 Joint Arrangements amended to clarify accounting for acquisitions of 
interests in joint operations
IASB brings bearer plants into the scope of IAS 16
IFRIC 21 Levies endorsed for use in the EU

Exposure drafts published:
IASB publishes Discussion Paper on macro hedging
IASB proposes amendments to IFRS 10 Consolidated Financial Statements 
and IAS 28 Investments in Associates and Joint Ventures related to the 
implementation of the investment entities exemption (see important note below 
for application in the UK)

For more information please see the 
following websites:

www.ukaccountingplus.co.uk

www.deloitte.co.uk
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One of the amendments proposed by the IASB to IFRS 10, included in the 
above Exposure Draft, is that the exemption from consolidation is available 
to an intermediate parent company that is itself a subsidiary of an investment 
entity. In the UK, were an ultimate parent entity to take the investment entity 
exemption and include the intermediate parent at fair value, the intermediate 
parent would not under company law be considered as having been included 
in the consolidated accounts of a larger group (as required by s400 and s401 of 
the Companies Act 2006). Accordingly, the intermediate parent would still have 
to prepare consolidated accounts, unless it qualified as an investment entity in 
its own right and accounted for its investments at fair value. This conflict arises 
because s474 of the Companies Act 2006 defines “included in consolidated 
group accounts” to mean included by the method of full consolidation (rather 
than fair valuing the subsidiaries). The same issue arises for an intermediate 
parent adopting FRS 102 The Financial Reporting Standard applicable in the UK 
and the Republic of Ireland where it has been included at fair value in its parents 
accounts as part of an investment portfolio.

Meeting minutes and further information: April, May, June and July IASB meetings.
May IFRSIC meeting.

http://www.iasplus.com/en-gb/projects/iasb-and-ifrs-projects/major/insurance
http://www.iasplus.com/en-gb/projects/iasb-and-ifrs-projects/major/insurance
http://www.iasplus.com/en-gb/projects/iasb-and-ifrs-projects/major/leases
http://www.iasplus.com/en-gb/projects/iasb-and-ifrs-projects/major/leases
https://www.iasplus.com/en-gb/news/2014/06/iasb-disclosure-update
http://www.ifrs.org/Current-Projects/IASB-Projects/Pages/IASB-Work-Plan.aspx
https://www.iasplus.com/en-gb/news/2014/07/ifrs-9
https://www.iasplus.com/en-gb/news/2014/05/ifrs-15
https://www.iasplus.com/en-gb/news/2014/05/depreciation
https://www.iasplus.com/en-gb/news/2014/05/ifrs-11
https://www.iasplus.com/en-gb/news/2014/05/ifrs-11
https://www.iasplus.com/en-gb/news/2014/06/ias-41
https://www.iasplus.com/en-gb/news/2014/06/eu-ifric-21
https://www.iasplus.com/en-gb/news/2014/04/macro-hedge-accounting-dp
https://www.iasplus.com/en-gb/news/2014/06/investment-entities
https://www.iasplus.com/en-gb/news/2014/06/investment-entities
https://www.iasplus.com/en-gb/news/2014/06/investment-entities
http://www.iasplus.com/en-gb/news/meeting-notes/iasb/2014/april
http://www.iasplus.com/en-gb/news/meeting-notes/iasb/2014/may
http://www.iasplus.com/en-gb/news/meeting-notes/iasb/2014/june
http://www.iasplus.com/en-gb/meeting-notes/iasb/2014/july
https://www.iasplus.com/en-gb/news/meeting-notes/ifrs-ic/2014/may


UK GAAP

Projects:
New SORPs for FRS 102 continue to progress

New Standards or Amendments:
FRC publishes amendments to FRS 101 Reduced Disclosure Framework
FRC publishes amendments to FRS 102 in relation to hedge accounting and classification of financial 
instruments
FRSSE amended for micro‑entities

Other

FRC publishes Guidance on the Strategic Report
FRC proposes changes to the UK Corporate Governance Code
FCA consultation to remove the requirement to publish interim management statements
AIM Rules updated
Increased environmental, social and governance disclosure required for large companies and groups
FRC outreach highlights support for simplifications to the leases proposals
BIS releases revised proposals for simplifying company filing requirements
FRC announces long‑term project into the use of digital media by companies
Government introduces the Small Business, Enterprise and Employment Bill into Parliament
CMA consults on draft Order for audit reform in the UK
FRC launches project into smaller listed and AIM company reporting 
Financial Reporting Lab publishes project report providing investor insight on accounting policies and 
integration of related financial information 
FRC consults on Regulations and Guidance for local public audit
CIPFA/LASAAC consults on new Code of Practice on Local Authority Accounting
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http://www.iasplus.com/en-gb/search?relatedItem=ea3a8980-b5f6-43e8-90aa-db938930bbfc&portal_type%3Alist=News+Item&sort_on=getDateAdded&sort_order=reverse&title=Statements of Recommended Practice (SORPs)
https://www.iasplus.com/en-gb/news/2014/07/frs-101-amendments-2013-2014
https://www.iasplus.com/en-gb/news/2014/07/frs-102-amendments-hedge-accounting-basic-financial-instruments
https://www.iasplus.com/en-gb/news/2014/07/frs-102-amendments-hedge-accounting-basic-financial-instruments
https://www.iasplus.com/en-gb/news/2014/04/frc-frsse-amendments-micro-entities
https://www.iasplus.com/en-gb/news/2014/06/frc-strategic-report-guide
https://www.iasplus.com/en-gb/news/2014/04/frc-cg-code-revision-consultation
https://www.iasplus.com/en-gb/news/2014/07/fca-cp14-12
https://www.iasplus.com/en-gb/news/2014/06/lse-updates-aim-rules-for-companies
https://www.iasplus.com/en-gb/news/2014/04/eu-parliament-esg-dislosure-directive
https://www.iasplus.com/en-gb/news/2014/04/frc-lease-outreach
https://www.iasplus.com/en-gb/news/2014/04/bis-company-filing-proposals
https://www.iasplus.com/en-gb/news/2014/04/fr-lab-digital-media-project
https://www.iasplus.com/en-gb/news/2014/06/small-business-enterprise-and-employment-bill
http://www.iasplus.com/en-gb/news/2014/07/cma-draft-order-audit-reform
http://www.iasplus.com/en-gb/news/2014/07/smaller-listed-and-aim-company-reporting-frc
http://www.iasplus.com/en-gb/news/2014/07/fr-lab-accounting-policies-and-integration-of-related-financial-information
http://www.iasplus.com/en-gb/news/2014/07/fr-lab-accounting-policies-and-integration-of-related-financial-information
http://www.iasplus.com/en-gb/news/2014/07/frc-regulations-and-guidance-for-local-public-audit
http://www.iasplus.com/en-gb/news/2014/07/cipfa-lasaac-2015-16-code


Tools and resources

Deloitte publications, interviews and recordings

Need to know
Designed for financial controllers, chief accountants and accounting technicians, 
issues from the last quarter include:

IASB finalises IFRS 9
FRC publishes final amendments to the financial instruments requirements of FRS 102
IASB issues macro hedging discussion paper
IASB issues amendments to IFRS 11 to address the accounting for acquisitions of interests in 
joint operations
IASB issues new standard on revenue recognition
IASB proposes amendments to IFRS 10 and IAS 28 related to the implementation of the investment 
entities exemption
FRC publishes Guidance on the Strategic Report
Changes to AIM Rules for Companies – accounting and governance aspects

Industry – specific publications on IFRS 15 Revenue from Contracts with Customers

Aerospace and Defence Life Sciences
Automotive Media
Banking and securities Power
Chemicals Real Estate
Consumer Products Retail, Wholesale and Distribution
Healthcare Provider Technology
Industrial Products Telecommunications
Investment Management Travel, Hospitality and Leisure

IFRS in focus
Issues from the last quarter include:

IASB amends IAS 16 and IAS 41 to include bearer plants within the scope of IAS 16 instead of IAS 41
IASB amends IAS 16 and IAS 38 to clarify acceptable methods of depreciation and amortisation
IASB proposes amendments to IAS 1 Presentation of Financial Statements under the Disclosure Initiative

IFRS Project Insights
Issues from the last quarter include:

Insurance contracts
Leases

Governance in brief
A summary of the latest corporate governance developments, issues from the last quarter include:

The Competition & Markets Authority’s final proposals on mandatory tendering and audit committee 
responsibilities for FTSE 350 companies
FRC consults on changes to the UK Corporate Governance Code
European Parliament approves EU audit legislation

Other publications
Directors’ remuneration in FTSE 100 companies – the story of the 2014 AGM season so far – This review focuses  
on how shareholders are responding to the new style directors’ remuneration reports and also includes some preliminary  
findings from our main report on directors’ remuneration in FTSE 100 companies which will be published in September
2014 update on half‑yearly financial reporting – This publication provides an illustrative half‑yearly financial 
report (also referred to as ‘ interim accounts’) and disclosure checklist, suitable for use for June 2014 half‑years
GAAP 2014 – Annual report disclosures for UK unlisted groups – FRS 102 – provides comprehensive guidance 
on the presentation and disclosure requirements for company reporting that will apply for unlisted groups in the 
UK that choose to adopt FRS 102
It has begun... the next wave – Following on from our survey of September year‑end reports, this survey 
continues to look at how companies have implemented the new requirements for a strategic report and the 
2012 UK Corporate Governance Code
Fourth Global IFRS Banking Survey – Ready to land – The report captures 54 major banks’ current views on 
recent accounting and regulatory changes
The new remuneration report – Second impressions – This report shares our second impressions of how 
companies are addressing the new Directors’ Remuneration Report requirements
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http://www.iasplus.com/en-gb/publications/uk/need-to-know/2014/need-to-know-2014-iasb-finalises-ifrs-9-which-changes-the-classification-and-measurement-of-financial-assets-and-introduces-an-expected-loss-impairment-model
http://www.iasplus.com/en-gb/publications/uk/need-to-know/2014/need-to-know-ammendments-to-frs-102
http://www.iasplus.com/en-gb/publications/uk/need-to-know/2014/need-to-know-2014-iasb-issues-macro-hedging-discussion-paper
https://www.iasplus.com/en-gb/publications/uk/need-to-know/2014/need-to-know-ifrs-11-amendments
https://www.iasplus.com/en-gb/publications/uk/need-to-know/2014/need-to-know-ifrs-11-amendments
https://www.iasplus.com/en-gb/publications/uk/need-to-know/2014/need-to-know-ifrs-15-revenue
https://www.iasplus.com/en-gb/publications/uk/need-to-know/2014/need-to-know-2014-investment-entities
https://www.iasplus.com/en-gb/publications/uk/need-to-know/2014/need-to-know-2014-investment-entities
https://www.iasplus.com/en-gb/publications/uk/need-to-know/2014/frc-publishes-guidance-on-the-strategic-report
http://www.iasplus.com/en-gb/publications/uk/need-to-know/2014/need-to-know-aim-rules
https://www.iasplus.com/en-gb/publications/uk/point-of-view/2014/point-of-view-ifrs-15-aerospace
https://www.iasplus.com/en-gb/publications/uk/point-of-view/2014/point-of-view-ifrs-15-life-sciences
https://www.iasplus.com/en-gb/publications/uk/point-of-view/2014/point-of-view-ifrs-15-automotive
https://www.iasplus.com/en-gb/publications/uk/point-of-view/2014/point-of-view-ifrs-15-media
https://www.iasplus.com/en-gb/publications/uk/point-of-view/2014/point-of-view-ifrs-15-banking-and-securities
https://www.iasplus.com/en-gb/news/publications/uk/point-of-view/2014/point-of-view-ifrs-15-power-sector
https://www.iasplus.com/en-gb/publications/uk/point-of-view/2014/point-of-view-ifrs-15-chemicals
https://www.iasplus.com/en-gb/publications/uk/point-of-view/2014/point-of-view-ifrs-15-real-estate
https://www.iasplus.com/en-gb/publications/uk/point-of-view/2014/point-of-view-consumer-products-sector
https://www.iasplus.com/en-gb/publications/uk/point-of-view/2014/point-of-view-ifrs-15-wholesale-and-distribution
https://www.iasplus.com/en-gb/publications/uk/point-of-view/2014/point-of-view-ifrs-15-healthcare-provider
https://www.iasplus.com/en-gb/publications/uk/point-of-view/2014/point-of-view-ifrs-15-technology
https://www.iasplus.com/en-gb/publications/uk/point-of-view/2014/point-of-view-industrial-products-sector
https://www.iasplus.com/en-gb/publications/uk/point-of-view/2014/point-of-view-ifrs-15-telecoms
https://www.iasplus.com/en-gb/publications/uk/point-of-view/2014/point-of-view-ifrs-15-investment-management
https://www.iasplus.com/en-gb/publications/uk/point-of-view/2014/point-of-view-ifrs-15-travel-hospitality-and-leisure
https://www.iasplus.com/en/publications/global/ifrs-in-focus/2014/ias-41-ias-16
https://www.iasplus.com/en/publications/global/ifrs-in-focus/2014/depreciation
https://www.iasplus.com/en/publications/global/ifrs-in-focus/2014/ias-1
https://www.iasplus.com/en-gb/publications/global/project-insights/insurance
https://www.iasplus.com/en-gb/publications/global/project-insights/leases
http://www.iasplus.com/en-gb/publications/corporate-governance/governance-in-brief/governance-in-brief-2014-the-competition-markets-authoritys-final-proposals-on-mandatory-tendering-and-audit-committee-responsibilities-for-ftse-350-companies
http://www.iasplus.com/en-gb/publications/corporate-governance/governance-in-brief/governance-in-brief-2014-the-competition-markets-authoritys-final-proposals-on-mandatory-tendering-and-audit-committee-responsibilities-for-ftse-350-companies
https://www.iasplus.com/en-gb/publications/corporate-governance/governance-in-brief/gib-frc-changes-to-cg-code
https://www.iasplus.com/en-gb/publications/corporate-governance/governance-in-brief/gib-eu-audit-reform
https://www.iasplus.com/en-gb/publications/corporate-governance/directors-remuneration-in-ftse-100-companies-2014-the-story-of-the-2014-agm-season-so-far
https://www.iasplus.com/en-gb/publications/uk/model-financial-statements/2014-update-on-half-yearly-financial-reporting
https://www.iasplus.com/en-gb/publications/uk/model-financial-statements/gaap-2014-annual-report-disclosures-for-uk-unlisted-groups-2013-frs-102
https://www.iasplus.com/en-gb/publications/uk/other/the-next-wave
https://www.iasplus.com/en-gb/publications/global/surveys/fourth-global-ifrs-banking-survey
https://www.iasplus.com/en-gb/publications/uk/other/the-new-remuneration-report-second-impressions


Insurance Accounting Newsletter – Issue 30, May 2014 – This edition covers decisions on CSM unlocking, OCI 
solution and revenue presentation. It provides an update on recent deliberations on the IASB’s June 2013 revised 
exposure draft ED/2013/7 on insurance contracts.

Robert Bruce interviews
 
IFRS 9 Financial Instruments Overview
Impact of IFRS 9 on the banking industry
Accounting for dynamic risk management – a portfolio revaluation approach for macro 
hedging – Robert questions Kush Patel, a director in Deloitte UK’s IFRS Centre of Excellence, 
on the alternative solutions to the macro‑hedging problem considered by the IASB
IFRS 15 Revenue from Contracts with Customers – Robert speaks with Phil Barden, 
leader of Deloitte’s Expert Advisory Panel on revenue recognition, Panos Kakoullis, head of audit 
in Deloitte UK, William Touche, a senior partner of Deloitte UK’s Technology Group, and Mark Beddy, 
a senior partner of Deloitte UK’s Real Estate Group
A detailed look at the new revenue framework, IFRS 15 Revenue from Contracts with Customers – 
Robert speaks with Phil Barden, a partner in Deloitte UK’s IFRS Centre of Excellence, and Amy Haworth, a senior 
manager in Deloitte UK’s IFRS Centre of Excellence

Deloitte comment letters

IFRS

IASB ED/2014/1 Disclosure Initiative: Proposed amendments to IAS 1
We comment on the post‑implementation review of IFRS 3

UK GAAP
New draft SORP for financial reports of pension schemes
Revised guidance on impairment of social housing assets
CIPFA/LASAAC consultation on accounting for schools in local authorities
FRED 54 Draft amendments to FRS 102 – Basic financial instruments 
 
Corporate governance
Proposed revisions to the UK Corporate Governance Code

Others
ESMA proposals on non‑GAAP measures
IFAC PAIB exposure draft ‘Developing and Reporting Supplementary Financial Measures – Definition, 
Principles, and Disclosures’
BIS consultation on country‑by‑country reporting in the extractive industries 
FRC’s XBRL accounts taxonomies consultation

Other comment letters, including responses to IFRSIC tentative agenda decisions, can be found by clicking here.
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http://www.iasplus.com/en-gb/publications/insurance/newsletters/issue-30
http://www.iasplus.com/en-gb/publications/global/robert-bruce-interviews/2014/ifrs9-overview
http://www.iasplus.com/en-gb/publications/global/robert-bruce-interviews/2014/ifrs9-banking
http://www.iasplus.com/en-gb/publications/global/robert-bruce-interviews/hedge-accounting
http://www.iasplus.com/en-gb/publications/global/robert-bruce-interviews/hedge-accounting
http://www.iasplus.com/en-gb/publications/global/robert-bruce-interviews/2014/ifrs-15
http://www.iasplus.com/en-gb/publications/global/robert-bruce-interviews/2014/ifrs-15-long
http://www.iasplus.com/en-gb/publications/global/comment-letters/2014/ed-ias-1-disclosure
https://www.iasplus.com/en-gb/news/2014/05/cl-rfi-pir-ifrs-3
http://www.iasplus.com/en-gb/publications/uk/comment-letters/deloitte-comment-letter-on-the-new-draft-sorp-for-financial-reports-of-pension-schemes
https://www.iasplus.com/en-gb/news/2014/06/deloitte-cl-housing-sorp-revised-impairment-ed
http://www.iasplus.com/en-gb/publications/uk/comment-letters/deloitte-cl-cipfa-lasaac-schools
https://www.iasplus.com/en-gb/news/2014/05/deloitte-fred-54-comments
http://www.iasplus.com/en-gb/publications/uk/comment-letters/deloitte-response-code-consultation
https://www.iasplus.com/en-gb/news/2014/05/cl-esma-apm
http://www.iasplus.com/en-gb/publications/global/comment-letters/2014/ifac-sfm
http://www.iasplus.com/en-gb/publications/global/comment-letters/2014/ifac-sfm
http://www.iasplus.com/en-gb/publications/uk/comment-letters/deloitte-cl-bis-cbcr-consultation
http://www.iasplus.com/en-gb/publications/uk/comment-letters/deloitte-cl-frc-xbrl-taxonomies
http://www.iasplus.com/en-gb/tag-types/analysis-opinion


New and revised pronouncements for 30 June 2014 year‑ends

The table below provides a summary of pronouncements that will be newly effective for those 
with 30 June 2014 year‑ends.

Although not mentioned below, since their mandatory effective date is periods commencing on 
or after 1 January 2014, amendments to IAS 36 may be attractive for early adoption since they 
remove the requirement to disclose the recoverable amount of all CGUs with significant 
goodwill, which was inadvertently added when IFRS 13 was issued.

Pronouncement
 

Newly effective for those 
reporting under IFRSs as 
issued by the IASB

Newly effective for those 
reporting under IFRSs as 
endorsed by the EU

New or revised standards

IFRS 10 Consolidated Financial Statements Yes Not yet effective

IFRS 11 Joint Arrangements Yes Not yet effective

IFRS 12 Disclosures of Interests in Other Entities Yes Not yet effective

IFRS 13 Fair Value Measurement Yes Yes

IAS 19 Employee Benefits Yes Yes

IAS 27 (2011) Separate Financial Statements Yes Not yet effective

IAS 28 (2011) Investments in Associates and Joint Ventures Yes Not yet effective

Amendments

Deferred Tax: Recovery of Underlying Assets (Amendments 
to IAS 12)

Effective in previous periods Yes

Severe Hyperinflation and Removal of Fixed Dates for 
First‑time Adopters (Amendments to IFRS 1)

Effective in previous periods Yes

Disclosures – Offsetting Financial Assets and Financial 
Liabilities (Amendments to IFRS 7)

Yes Yes

Government Loans (Amendments to IFRS 1) Yes Yes

Annual Improvements 2009‑2011 Cycle Yes Yes

Consolidated Financial Statements, Joint Arrangements and 
Disclosure of Interests in Other Entities: Transition Guidance

Yes Not yet effective

Interpretations

IFRIC 20 Stripping Costs in the Production Phase of a 
Surface Mine

Yes Yes

Regulatory requirements

Strategic report (for UK companies other than small 
companies)

Yes Yes

New directors’ remuneration report (for UK quoted 
companies)

Yes Yes

2012 UK Corporate Governance Code (for listed companies) Yes Yes

For those standards issued but not yet effective, the latest EU endorsement status can be found here.
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http://www.efrag.org/Front/c1-306/Endorsement-Status-Report_EN.aspx
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